Foreign Direct Investment (FDI), that is US$8.2 billion 6 worth was placed in Latin America. And China's share of the incoming flow of FDI amounted to only 6% 7 . Yet this data has to be treated with caution. On a careful reading of the MOFCOM statistics, it appears that China's investment in the region is mainly concentrated on the Cayman Islands and the Virgin Islands, both of which are notorious as tax havens. In all probability, this capital is sent back to mainland China for reinvestment, qualifying now for the benefits accorded to foreign investors. When this investment in the Caymans and the Virgin Islands is excluded, Latin America receives no more than 1.5% of China's overall FDI. And a comparable figure is suggested by UNCTAD 8 : in 2002, China invested US$653 million overall, 1.5% of its total outward investment. But these figures do not reflect the rapid expansion of financial relations between Beijing and Latin America. China's total foreign investment in 2005 is put at US$6.9 billion, bringing the cumulative figure for its investment across the world to US$50 billion. And, since 2003, China has signed public and private investment projects in Latin America, detailed below, worth nearly ten billion dollars in all. In November 2004, in Brasilia, President Hu addressed members of the National Congress promising that China would be investing US$100 billion in the region over the next ten years. The promise is in the process of being fulfilled. Table 1 ). By 2010 the figure of US$100 billion should have been reached. China's main trading partners are Brazil, Mexico and Chile, who between them represented 62.2% of all exchanges 9 in 2004 (charts 1 and 2). Data provided by MOFCOM is set out in Tables 1 and 2 ; it is used as reference material for the international institutions. But most Latin American countries reject these figures, putting China's exports to them at lower levels. And the gap may be significant. There is a simple reason for this underestimate. A large proportion (12%) of China's exports to the region are officially destined for Panama-rather surprisingly, considering Panama's small population (3 million) and the fact that it does not maintain diplomatic relations with Beijing. The truth is that Panama performs on the American continent a role comparable to that of Hong Kong in Asia (an area where industrial products are assembled and China's exports are packaged) and is in reality no more than a point of transit. 4 It is also worth noting that Mercosur or, in English, the Southern Common Market (linking Argentina, Brazil, Paraguay, Uruguay and Venezuela) allows for Chinese goods to be circulated far from its initial destination 10 . China's interest in Latin America may be explained in terms of three imperatives: oil supplies, minerals and agricultural products. third place among the world's oil importers. These foreign purchases, representing nearly one-third of China's oil consumption in 2000 and rising to one-half today, is likely to reach 60% between now and 2010. So China has committed itself to a policy of diversifying its supplies of hydrocarbons by investing in Africa, (Sudan and Angola in particular), Central Asia and Latin America. 6 Latin America, with 9.7% of the world's oil reserves, was producing by 2005 8.8% of world output 11 . For the time being, China's presence in the hydrocarbon sector remains modest. It is, admittedly, the third largest importer of Latin American oil, but lags far behind the United States in terms of volume 12 . By 2005, the region provided 3.1% of China's oil supplies, 107,000 barrels per day (bpd). This may seem a small amount, but these exports were up by 28% on the previous year (83,000 bpd) and were nearly twenty times more than in 2001. An undeniable rise in importance is taking place, with Latin America's contribution to China's oil imports estimated to have doubled last year.
7
China has established particularly close relations with Venezuela, an oil producer in the first league. Venezuela has 6.6% of the world's oil reserves (putting it in sixth place) and 68% of Latin America's reserves (as against Mexico's 11.3%). As a producer it ranks in seventh place, with 4% of world production. Beijing's interest in Venezuela. On that occasion, several new contracts were signed. China plans investments worth US$350 million in the development of 15 oilfields (which might contain up to one billion barrels of oil) and US$60 million towards infrastructure costs (building a rail network, refineries . . .). The China Petroleum and Chemical Corporation (Sinopec) and Petróleos de Venezuela (PDVSA) have also signed agreements on offshore gas exploration. Then, at the end of August 2005, the two countries formed a joint company to develop the Zumano oilfield in Anzoátegui State, which promises an output of 50,000 bpd. China has also created a US$40 million credit line for Venezuela's purchase of agricultural equipment from China.
9
The volume of Venezuela's oil exports to China rose between 2004 and 2005 from 12,300 bpd to 70,000 bpd. Last year it reached 160,000 bpd 13 , a figure likely to double over the year ahead, on course to reach 500,000 bpd by 2010. By the second half of 2006, Venezuela was supplying about 5% of China's oil imports. China is its second biggest customer, after the United States, purchasing about 15% of its oil exports. 10 Yet, the volume of hydrocarbon exports remains restricted for the present: the Panama Canal is too narrow 14 for large tankers to pass through it. The other sea route, around the Cape of Good Hope, takes twice as long (nearly 45 days) as the Pacific crossing. In May 2006, Beijing and Caracas signed a contract worth a total of US$1.3 billion for China to supply 18 oil tankers and to provide technical aid for Venezuela to build more tankers of its own.
11 A further difficulty worth noting is that the Venezuelan oilfields yield a crude that is extra heavy (high in sulphur); and China's refineries are not properly equipped to process it. While Venezuela is looked on as the linchpin of China's oil strategy, Beijing does not neglect the more modest producers such as Ecuador and Peru. 16 Beijing's presence in Bolivia is still modest; but this country, with its significant gas reserves 17 , could also in the long run become an important supplier. The triumph in the 2005 presidential election of Evo Morales, a harsh critic of the United States, might seem to favour a rapprochement with China. In January 2006, Morales undertook a tenday foreign tour, taking in Cuba, Venezuela, Spain, France, China, South Africa and, finally, Brazil. While he was in Beijing, he met President Hu and pressed China to come and invest in Bolivia. Above all, the decision last May to nationalise the assets of foreign hydrocarbon producers (such as Repsol, and Total-but also the Brazilian Petrobras) will deprive the country of investment in this sector and oblige it to seek new partners. This is because these enterprises must now agree to sign new and much less generous contracts or else leave the country.
A mining interest
17 Latin America has 45% of the world's copper reserves, a quarter of its silver reserves and a third of its pewter reserves: for China it represents an invaluable source of raw materials to draw upon. Chile and Peru between them produce 44% of world copper output and for China, the world's biggest consumer, half its imports. It is hardly surprising that China is building up its investments in the mining sector. Its giant steelmaker, Shougang Group, via its subsidiary Shougang Hierro Peru, has since 1992 been working several Peruvian iron ore mines, including the one at Marcona to the south of Lima.
18 In Chile, in June 2005, the Chinese company Minmetals Corporation joined forces with Codelco (Corporación Nacional del Cobre) 18 to secure annual deliveries of 55,000 tons of copper for 15 years. China may also take a share in developing the Gaby copper mine with its expected yearly production (from 2008 onwards) of 150,000 tons.
19 Among Cuba's trading partners, China now ranks third after Spain and Venezuela. The relationship is being extended. The island is the world's third largest producer of nickel 19 and has significant reserves of copper and cobalt. In November 2004, on the occasion of President Hu's visit to Havana, Minmetals and Cubaniquel agreed jointly to develop the nickel deposits at Las Camariocas in Holguín Province, 800 kilometres east of Havana: production has reached 22,500 tons a year. This collaboration is expected to push Cuba's annual copper production, currently 75,000 tons, up to nearly 132,000 tons. A further deal has been signed between the China International Trust and Investment Corporation (CITIC) and Cubaniquel to develop the nickel deposit at San Felipe in Camaguey Province. Chinese investments look likely to swell still further in the years ahead. On September 9th 2005, a colloquium was held in Xiamen on China's opportunities for investment in Cuba. The Cuban delegation proposed 12 projects including building sugar houses and tourist infrastructure. It is no further than a day's journey by rail from the mine at Carajas and a few days by sea from Panama. The total investment came to US$2.5 billion, of which Baosteel put up 60%. CRVD has also concluded agreements with Shougang to deliver iron ore. But Latin America represents not just a source of raw materials, but an agricultural storehouse too.
An agricultural interest 21
In China, the damage wrought in some regions by industrialisation and poor irrigation has diminished the available farmland and progressively reduced national farm production. Thus, the soya crop, 17 million tons in 2005, was no bigger than it had been ten years before. Today, China is the world's leading consumer and importer of soya (38% of world imports). Half of its soya consumption is imported, mainly from the United States, Brazil and Argentina, the world's three biggest exporters 20 . Argentina by itself provides a third of China's soya imports. Between 1999 and 2004, the value of Chinese imports of soya from Brazil and Argentina increased ten times over. Improvements in living standards also led to an increase in meat consumption: per person, it has doubled since 1990. The meat was bought in large measure from Brazil and Argentina, which provide between them 20% of Beijing's meat imports.
Concerns over the Chinese presence 22 China's presence has upset the economic and geostrategic balance in the region. These massive investments have provoked a real debate 21 across Latin America, where governments fear their countries may be confined to the role of providing agricultural and mineral raw materials. The figures speak volumes: three quarters of Argentina's exports to China consist of agricultural products. China is the main customer for soya beans, buying 45% of the total exported; Thailand comes next with 13% and Spain with 7%. And when it comes to Brazil's exports to China, 37% consist of agricultural products. The dependence of the Latin American countries is undeniable. China is the destination for 70% of the iron ore, 47% of the lead and 37% of the copper exported by Peru, 33% of the pewter exported by Bolivia and 16% of the copper leaving Chile. Far from allowing development, trade with China tends over the long term to weaken the Latin American economies. China reinforces the rentier attitude in these countries. The appreciating prices for raw materials 22 23 It is also worth noting that recriminations against Chinese investors and their management methods are rising sharply. Brazilian workers at the Gree Electric Appliances factory, a Chinese investment in Manaus, complain of excessive production rates and insensitivity to social etiquette. There are many such examples.
24 Even so, a study by the Inter-American Development Bank 24 sets out to be reassuring: it considers that Latin American economies are not endangered by direct Asian competition. Quite the contrary: China appears to offer a potential export market, especially for Brazil. Moreover, China is the target for a third of Brazil's foreign investments, including those by Brasmotor and Embraco Snowflake, producers of domestic appliances, and by Sabó and Marcopolo, makers of cars and buses respectively. The Brazilian aircraft manufacturer Embraer has also embarked on a joint venture with China Aviation Industry Corporation, to produce in Harbin the ERJ 145 regional transport aircraft. 25 Thus, it may be an exaggeration to see in these Chinese investments only the behaviour of an economic predator, as the United States frequently asserts. 27 . Latin American countries are no longer afraid to defy Washington; and they see in China a more conciliatory partner than the IMF. The point is illustrated by Bolivia's decision to follow Ecuador's example in nationalising its hydrocarbon sector. China will be taking over the American and European investments. 28 On the oil front, Latin America provides more than a quarter of US imports 28 ; but they have had to reduce their purchases from Venezuela because of President Chávez' policies. Relations between Caracas and Washington are on the slide. Chávez is seeking to create a common front against what he calls North American imperialism. His rhetoric is reflected in closer relations with governments condemned by Washington, such as Belarus and Iran. 29 China, being a major investor, may enable Venezuela to rid itself of US influence 29 . But Chávez looks well beyond the function of supplying hydrocarbons. He sees a political role for himself on the international stage. In October 2006, Venezuela made a bid-with China's support-for one of the non-permanent seats on the UN Security Council-in vain, however. Venezuela fought a bitter battle with Guatemala (which had support from Washington)-and Panama won the election. 30 And China will probably be asked to deliver arms to Caracas, following in the footsteps of Spain (due to supply transport aircraft and corvettes) and Russia (Sukhoi fighter planes). Chávez' self-confidence has been rewarded by the links forged with China. His project, the "Bolivarian Alternative for the Americas" is designed to strengthen cooperation between economies in the region. In June 2005, Venezuela concluded an alliance known as Petrocaribe 30 with 13 Caribbean states, enabling it to support socialist municipalities in Salvador and Nicaragua 31 and to contribute to the popularity of leftwing movements. Similarly, Cuba has achieved oil independence thanks partly to its own production (which covers half the island's needs), and partly to deliveries from Venezuela. Meanwhile, the region's two other powers, Mexico and Brazil, are the focus for real attention from Beijing. 
A contested military role
35 For the present, admittedly, military co-operation is still limited 32 ; but there is every indication that Beijing will not reject the approaches of some countries in the region. 37 So Washington considers China's presence as disadvantageous. The sharp increase in bilateral trade is reflected in a worrying rise in criminal activity (such as smuggling and counterfeiting). Beijing's attitude, in lending support to populist and demagogic political parties, is a destabilising influence on the American continent.
38 Yet, it would be wrong to conclude that Latin America was coming under Beijing's influence or that such influence was all-powerful. Electoral changes in Latin America owe more to the development of Latin American societies (a financial crisis in Argentina, the rejection of the multinationals, the emancipation of Indian majorities, the final stages in the process of democratisation) than to any particular Chinese influence or strategy. Instability and political changes are also weakening Chinese enterprises, as in Bolivia and still more recently in Ecuador. 39 In September 2004, two Chinese enterprises, Lutianhua and Chengda Chemical announced their joint venture with the Bolivian firm LisaTum to build a petrochemical plant designed to produce ammonia. Three months later, in December, a subsidiary of SINOPEC, Shengli Oilfield, signed several contracts with YPFB 37 , the Bolivian state oil company; their projects included two refineries, a power station near Villamontes, ten oilfields in the Chaco and the Chapare region. The agreement had been made possible when China accepted a minority stake with 49% of the shared enterprise: this would have been a colossal investment 38 , amounting to US$1.5 billion, the equivalent of 18% of Bolivia's GNP in 2004. However, the legal minefield surrounding investments in Bolivia's hydrocarbon sector eventually prompted Shengli to pull out of the project. 40 China has also become embroiled in legal difficulties in Ecuador. In May 2006, the state oil company revoked the operating contracts awarded the US oil company, Occidental Petroleum. Oxy, as it is known, was accused of having illegally transferred, six years before, a 40% interest in its fields to the Canadian group EnCana. EnCana, however, had then passed these holdings on to the Chinese consortium, the Andes Petroleum Company, which now finds itself having to contest ownership.
Conclusion
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41 In Latin America, China finds itself adapting to an environment less familiar than that which it previously found in Africa 39 . Ever since the 1950s, China has been forging its links with black Africa and has helped some of its peoples in their struggles for freedom. With Latin America, shared memories are fewer and friendships are quite recent. The Chinese political system arouses distrust in a region that has its own tragic experience of dictatorships, a region where democratic institutions are still fragile. The relationship between Beijing and Latin America is not one of subjection. Brazil, the world's tenth-ranking economic power (its GDP is twice that of sub-Saharan Africa) sees itself more as China's partner than as its henchman. 42 Looking beyond the fine words in praise of friendship and cooperation, one can detect a hint of mistrust. In 2004, Beijing joined the Organisation of American States (OAS) with the status of permanent observer; but its application for membership of the InterAmerican Development Bank has so far been rejected several times over. There is a fear that, within that body, Beijing might weigh still more heavily on the economies and the governments of the region. 44 For the present, Latin America amounts to only 2.2% of India's foreign trade 40 . Yet, these figures should not be allowed to mask the real dynamic for growth or the acceleration in trade exchanges over the past few years 41 . These bilateral exchanges have increased since January 2004 when India and the members of Mercosur 42 signed a preferential trade agreement on 450 products, intended over the long term to create a Free Trade Area. Indian investments in the region are still limited, as noted in an UNCTAD report. 43 In 2004, India's overall FDI amounted to US$6.6 billion, of which only 2% was in Latin America. But, over the past three years, the presence of Indian enterprises in Latin America has been built up. Quite soon, Latin America will become a fiercely contested market. And the three leading powers of the mid twenty-first century will confront one another there. 
25.
China is denied the status of market economy by the EU and the United States because of its impenetrable financial and banking system and the interference of the state in the economy. 
US
29.
At present, the United States buys 60% of Venezuela's oil exports. 30. In 2005, the United States imported 12% of its oil from Mexico, 11% from Venezuela and 3% from Brazil, Colombia and Argentina. The alliance provides for Venezuela to supply oil at preferential rates, so as to diminish US influence over economies in the region.
31.
In April 2006, a deal was signed between Venezuela and several Nicaraguan municipalities led by the Sandinistas. It provided for the supply of 10 million barrels per year at market prices, 60% of the payments being made within three months and the rest over 25 years. Of Salvador's municipalities, 16, controlled by the Farabundo Martí National Liberation Front, have signed a similar agreement for Venezuelan oil supplies. 
The armies of Latin
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ABSTRACTS
For half a century, the People's Republic of China took only limited note of Latin America, a region over which the United States exercised real political and economic hegemony. This period of indifference is today at an end. For five years now, China has been extending its investments from the Rio Grande to Tierra del Fuego, and is now a leading partner of Brazil, Argentina and
Chile. Yet, this new presence is raising doubts and anxiety both in Latin America and in the United States, which is less than enthusiastic about China's involvement in the region. China has also run up against the ambitions of India, equally concerned about supplies of raw materials.
